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AREA OF STUDY 1: Recording financial data and reporting accounting information  
 
Topic 1 – Characteristics, Principles and Elements       

Question 1  
Referring to the appropriate definition of the accounting elements, explain how the Debtors would 
be classified. 

Explanation  
 

 
 

 
 

 
 

 
 

 
 

3 marks 
 

Question 2  
Explain why Fred treats furniture as “Stock of Furniture” as opposed to referring to it as “furniture”. 

Explanation  
 

 
 

 
 

 
 

 
 

2 marks 

 
Question 3  
Explain how it is that a business could be owed cash in relation to GST. 

Explanation  
 

 
 

 
 

 
 

 
 

2 marks 

 



EXAM PRACTICE GUIDE - Unit 2 Accounting  5 

 

 

Question 4  
List two purposes for the production of a Debtors Schedule. 

 
 

 
 

 
 

 
 

 
 

2 marks 

 
Question 5  
Referring to its classification explain how accrued wages would be treated in a Balance Sheet. 

Classification 
 

Explanation 
 

 
 

 
 

 
 

3 marks 
 
Question 6  
Referring to an accounting principle, justify the price you would record the stock on hand as at 30 
April 2009 in the balance sheet. 

Accounting Principle 
 

Explanation 
 

 
 

 
 

 
 

1 + 2 = 3 marks 
 
 


